Proposed Revision to BPM Language

8.5.4.	Generator Projects with two or more distinct PhasesSeparation of Third Posting 
[bookmark: _GoBack]If an Interconnection Customer’s Network Upgrades and/or Interconnection Facilities are separated into two or more specific components and/or into two or more separate and distinctdiscrete phases of construction and the Participating TO is able to identify and separate the costs of the identified separate components and/or phases of construction, then the Participating TO, the CAISO, and the Interconnection Customer may negotiate, as part of the Generator Interconnection Agreement, a division of the third Interconnection Financial Security posting into distinctdiscrete Interconnection Financial Security  amounts and may establish specific milestone dates (however, outside dates must be included and adhered to) for posting the amounts corresponding to each component and/or phase of construction related to the Network Upgrades and/or Interconnection Facilities each component and/or phase of construction related to the Network Upgrades and/or Interconnection Facilities  described in the Generator Interconnection Agreement.  

Outside dates are required to ensure that the Generating Facility continues to demonstrate viability.  


8.11.   Determining Refundable Portion of the Interconnection Financial Security for Network Upgrades 

[new section 8.11.3, indexing subsequent sections to as appropriate]

If an executed Generator Interconnection Agreement with discrete third Interconnection Financial Security postings, as described in Section 8.5.4, is terminated the refundable portion determination will be based on the stage each discrete Network Upgrade component/phase is in at the time of withdrawal.  It is possible that one discrete Network Upgrade component/phase has reached the Construction Activities stage and other discrete Network Upgrade components/phases have not.  In such a case the refundable portion of each discrete Network Upgrade component/phase that has reached the Construction Activities stage will be determined in accordance with Section 8.11.4, and the refundable portion of any discrete Network Upgrade component/phase that has yet to reach the Construction Activities stage will be determined in accordance with Section 8.11.2.  Section 8.11.3 (Special Treatment Based on Failure to Obtain Necessary Permit or Authorization from Governmental Authority) will be applied as applicable.  The example below is provided for clarity. 

Assumptions: 
100 MW Generating Facility with discrete Network Upgrade component/phase postings for 2 upgrades, NU1 and NU2.
· discrete NU1 cost = $6 million; third Interconnection Financial Security posting of $6 million has been made
· discrete NU2 cost = $12 million; second Interconnection Financial Security posting has been made (30% x $12 million = $3.6 million); third Interconnection Financial Security posting has not
· Project withdraws from the interconnection queue and meets one of the conditions described in GIDAP Section 11.4.1, entitling project for partial recovery of Interconnection Financial Security.

Calculation of Network Upgrade security non-refundable portion
· Non-refundable portion of Interconnection Financial Security for discrete NU1 = $6 million (complete posting)
· Non-refundable portion of Interconnection Financial Security for discrete NU2 = provisions applicable to second posting = lower of 50% of posting amount or $20,000/MW 
· = 50% x $3.6 million = $1.8 million
· Total Network Upgrade non-refundable portion = $6 million + $1.8 million = $7.8 million


Reason For Revision

Title change:  To match the corresponding tariff provision and avoid confusion.

Outside dates:  To avoid disadvantaging the Interconnection Customer for electing Partial Posting provisions

Other changes:  Clarifications of existing CAISO policy.

Requested Priority:  Normal 
(Normal or Emergency)

Category Type:  A
· A - Clarifications of existing BPM language, grammatical errors and or revisions with minor significance.
· B - Revisions of substantial significance or changes to CAISO or Market Participants’ systems.
· C - Revisions implementing significant new CAISO policies and/or requiring revisions to the CAISO Tariff.




